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NEW CHILDREN’S HOSPITAL PROJECT MOVING FORWARD 

 
BUFFALO, N.Y. (October 2, 2014) – The U.S. Department of Housing and Urban 
Development has made a commitment to insure a mortgage loan to Kaleida Health to 
finance construction of the new John R. Oishei Children’s Hospital. 
 
The HUD commitment was the next necessary step and another sign of progress in building 
the new hospital. 
 
In August, Kaleida Health began preparation on the site, which is located on Ellicott and 
High Streets across from the Buffalo General Medical Center. Site preparation includes 
fencing the site, implementing a traffic plan, removing the asphalt from the parking lot, 
ordering steel and releasing the shop drawings for shoring, steel and outer walls.   
 
“I want to thank our partners at HUD for their belief in this project, their confidence in 
Kaleida Health, and their investment in Western New York,” said Jody Lomeo, president and 
CEO of Kaleida Health. “Today’s announcement is further evidence that we have turned the 
corner to a better day and a stronger Kaleida Health.” 
 
By insuring the mortgage loan, HUD has again partnered with Kaleida Health to provide 
lower cost financing to build a new facility. This, in turn, saves millions in interest expense 
over the life of the loan. 
 
“Back in January, I spoke on behalf of the board,” said John Koelmel, chair of the Kaleida 
Health board of directors. “My words at the time were that we would deliver a new 
Children’s Hospital to bring even better world-class care to children and families from near 
and far. In just a few short days, we will do just that … break ground for the new John R 
Oishei Children’s Hospital. This is an exciting – but critically important – moment for our 
community. The best in pediatric care will now be even better. Our funding and financing is 
in place – and we’re ready to roll.” 
 
The HUD commitment is third party validation for Kaleida Health.  HUD cited Kaleida 
Health’s impressive and remarkable turnaround and the organization’s laser-like focus on 
quality and physician engagement. 
 
In an effort to make patient care more effective and efficient, the project will right-size and 
consolidate services in a 12-floor, 183-bed, free-standing, modern facility on the Buffalo 
Niagara Medical Campus.  The $270 million hospital will be an integral part of the campus, 
linking with Buffalo General, the Gates Vascular Institute, Roswell Park Cancer Institute, the 
new UB Medical School and more. 
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Not only is this the link for the Buffalo Niagara Medical Campus, but this is the only link for 
comprehensive pediatric healthcare for Western New York.  The Oishei Children’s Hospital 
ensures pediatric and maternal services remain available for patients in the Western New 
York region.  The vision for the new hospital is to be recognized as the innovator, the 
highest quality, highest value provider and partner, and the regional referral center for 
women and children’s health care for Kaleida Health, Western New York and beyond. 
 
Women & Children’s Hospital (and the new Oishei Children’s Hospital) is the only center with 
the pediatric specialists (physicians, surgeons, respiratory therapists, nurses, nurse 
practitioners, social workers, child life, along with trained and compassionate support staff 
such as aides, housekeepers, dieticians) who can care for all children (0–21) and their 
families. 
 
It is the only access point for pediatric critical care, Level III neonatal intensive care, and 
Level 1 Pediatric Trauma Centers in and for Western New York. The sickest babies and 
children come to the hospital for care, either directly or through transfers from other 
hospitals. Without the resources available at Women & Children’s Hospital of Buffalo, these 
young patients would have to travel out of area for care. 
 
FHA's Section 242 Mortgage Insurance Program for Hospitals provides HUD-insured 
mortgages made by private lending institutions to finance construction or renovation of 
acute care hospitals including major equipment needed to operate the facility. The eligible 
applicants can be public, proprietary, or nonprofit hospitals certified by the responsible 
State agency. 
 
The capital campaign for the new hospital continues to proceed as well. In fact, nearly $42 
million has been raised to date. In addition to this, $2.5 million has been raised to create 
endowments for some of the hospital’s family support programs including Stones Buddies 
(for chronically ill children), as well as a neonatal intensive care unit family resources 
endowment. 
 
Construction is expected to take approximately 34 months to complete, with doors opening 
in 2017. 
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